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Technical Outlook
The stock on a weekly scale is on the verge of giving breakout of a cup and handle pattern. As per this pattern, the stock can test
the levels of 350-370 in the medium term.
The 34-Weekly EMA is close to 269. As a result, any dips around 270 could be used for accumulating the stock.
The RSI on a weekly scale has witnessed breakout of short term consolidation, suggesting strength.

Based on the above technical set up, we recommend to accumulate GSPL in the range of 276-296 with a stop loss of 267 on a
closing basis for the target of 330-350 in the short-term.

Fundamental Rationale
We expect strong growth in transmission volumes for gas utilities such as GSPL to be supported by a robust gas demand
outlook, which in turn would be due to: 1) demand recovery from the power, CGD (City Gas Distribution) and fertiliser sectors and 2)
regulatory push to switch to gas from polluting industrial/auto fuels, Moreover, the recently-notified unified tariff for gas pipeline
operators provides a massive volume opportunity and would drive growth in the long term.
Gujarat is the primary origination or the entry point for both domestic natural gas produced in the Arabian Sea and imported RLNG
(Re-gassified and Liguefied Natural Gas) for western and northern India, owing to its strategic location and oceanic access to LNG
exporting countries in the Middle East and Asia. Furthermore, it is also the highest natural gas-consuming state, with around 40%
of total domestic natural gas consumption in the country. All these factors translate into steady utilisation of GSPL's natural gas
transmission pipelines.
BSPL has various contracts in hand with reputed clients located in the region, which includes large industries and CGD entities
which use natural gas either as feedstock, fuel or supply it for further distribution.
GSPL has an extensive networl in Gujarat, covering 25 out of 33 districts in the state. GSPL follows leading strategy and develops
natural gas pipeline network in newer markets after a thorough research and assessment of potential for gas demand from various
user segments. Furthermore, for laying any natural gas pipeline, GSPL would have to undergo bidding process to obtain exclusive
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authorisation from the PNGRB (Petroleum and Natural Gas Regulatory Board), which ensures no duplication of the pipeline and low

level of competition.

' In the last five years FY18-FY23, GSPL operating revenues and profitability have grown by a CAGR of 20% and 17% respectively.
Further, during the same period, the company's operating profit grew by a CAGR of 16%. Moreover, company has managed to
maintain its operating margin in the range of 19-31% during the same period. At the Current market price Stock is providing a good
dividend yield of 0.66%. Hence we recommend to “ACCUMULATE" the stock.
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Services Limited (all providing services other than stock broking, merchant banking and portfolio manage-
ment services.).

Disclosures
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the report. ACMIIL/its associates and Research analysts did not have actual/beneficial ownership of one
per cent or more in the companies being covered at the end of month immediately preceding the date
of publication of the research report. ACMIIL/its associates or Research analysts have no material conflict
of interest, have not received any compensation/benefits for any reason (including investment banking/
merchant banking or brokerage services) from either the companies concerned/third parties with respect
to the companies covered in the past 12 months, ACMIIL/its associates and research analysts have neither
managed or co-managed any public offering of securities of the companies covered nor engaged in market
making activity for the companies being covered. Further, the companies covered neither are/nor were a
client during the 12 months preceding the date of the research report. Further, the Research analyst/s
covering

the companies covered herein have not served as an officer/director or employee of the companies being
covered

Disclaimer:

This report is based on information that we consider reliable, but we do not represent that it is accurate
or complete and it should not be relied upon such. ACMIIL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error
in the information contained in the report. To enhance transparency we have incorporated a Disclosure of
Interest Statement in this document. This should however not be treated as endorsement of the views
expressed in the report.

You are also requested to refer to the disclaimer (which is deemed to be part and parcel and is applicable
to this research report as well) :
http://www.investmentz.com/disclaimer
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