Techno Funda INVESTMENTZE

—— INVESTOR FIRST —

RU UTE MOBILE LIMITED (RDUTE] BY ASIT C. MEHTA INVESTMENT INTERRMEDIATES LTD

Date: 31/05/2023 Reco. Price: 1340-1420 - Target: 1600-1650 - Stoploss: 1240 Time Frame: 3-6 months

ROUTE-WEEKLY CHART

© ROUTE MOBILELTD-1W-NSE e[= o INRL -

1414.10 | 070 | 1414.80 ; ) N N : o 2400.00

EMa 50 close 0 smas  1351.30 | |
Yo =sdeg “ Route-Weekly Chart
_J.-

210000

IA Ln B I' - 1900.00
| l =R

| ) i .! Ill . | 170000

s B emally —— "
- . i -l l | —_ |m - Breakout 1500.00
LT | ROUTE | 141415
: 2d 5h

- 1300.00

1180.00

1060.00

$40.00

Rise in volume

RSH 14 close SMA 142  58.94 oo 80.00

70.00

N
. N — \ < N 60.00
\ = v ¥
Wit S A TR A J 00
(= \\/r-‘ e =N — S ==
Ve / e % ~, - 3 S el ] 40.00
N , e \f — o

T/ TradingView 20.00

Jul Sep How war Mar May Jul Sep How 023 Mar May Jul =

10 SO 1M M M YTD 1Y SY Aau 53 10:56:39 (UTC+5:30)  adj % log auto

Chart as on 31st May 2023

Technical Outlook

The stock on a weekly scale has witnessed breakout of an inverted head and shoulder pattern as highlighted in the above chart.
As per this pattern, the stock could test the levels of 1600-1650 in the medium term.

The breakout is accompanied with an increase in volume confirming participation at breakout level.
The 50-Weekly EMA is placed near 1351. Thus, any dips till 1350 can be used for accumulating the stock.

The RSI on a weekly scale has witnessed breakout of cup and handle pattern, suggesting strength,

Based on the above technical set up, we recommend to accumulate Route Mobile Limited (ROUTE) in the range of 1400-1420 and
on dips around 1340-1360 with a stop loss of 1240 on a closing basis for the target of 1600-1650 for the short-term.

Fundamental Rationale
Route mobile continues to focus on key markets like India, GCC, LAT-AM and Africa. Management mentioned that the company has
started reaping benefits from investments in the LAT-AM market. India continues to be the largest market for Route in terms of
revenue from termination and accounts to 47% of total revenue,

We believe company's clear growth strategy, deep customer focus and robust technology platform will deliver strong and sustain-
able performance as the company have also invested in Chile, Mexico, and Brazil which is key market growth for Route mobile
within Latin which will going to benefit from FY23 onwards.

Route Mobile has a diverse enterprise client base across a broad range of industries including social media companies, banks, fi-
nancial institutions, e-commerce entities, travel aggregators and other client facing companies. Additionally, its MNO clients include
over 25 operators across 4 continents.

In the last five years FY18-FY23, RML operating revenues and profitability have grown by a CAGR of 48% and 47% respectively. Fur-
ther, during the same period, the company's operating profit grew by a CAGR of 58%. Further company has managed to maintain
its operating margin in the range of 10-14% during the same period. At the Current market price Stock is providing a good dividend
yield of 0.63%. It currently trading at lower end PE multiple range. Hence we recommend to “ACCUMULATE" the stock.
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ACMIIL is a SEBI registered Stock Broker, Merchant Banker, Portfolio Manager, Research Analyst and De-
pository Participant. It is also a AMFI registered Mutual Fund Distributor. Its associate/group companies
are Asit C. Mehta Commodity Services Limited, Nucleus IT Enabled Services, and Asit C. Mehta Financial
Services Limited (all providing services other than stock broking, merchant banking and portfolio man-
agement services.).

Disclosures

ACMIIL/its associates and its Research analysts have no financial interest in the companies covered on
the report. ACMIIL/its associates and Research analysts did not have actual/beneficial ownership of one
per cent or more in the companies being covered at the end of month immediately preceding the date of
publication of the research report. ACMIIL/its associates or Research analysts have no material conflict
of interest, have not received any compensation/benefits for any reason (including investment banking/
merchant banking or brokerage services) from either the companies concerned/third parties with respect
to the companies covered in the past 12 months. ACMIIL/its associates and research analysts have neither
managed or co-managed any public offering of securities of the companies covered nor engaged in
market making activity for the companies being covered. Further, the companies covered neither are/
nor were a client during the 12 months preceding the date of the research report. Further, the Research
analyst/s covering

the companies covered herein have not served as an officer/director or employee of the companies being
covered

Disclaimer:

This report is based on information that we consider reliable, but we do not represent that it is accurate
or complete and it should not be relied upon such. ACMIIL or any of its affiliates or employees shall not be
in any way responsible for any loss or domage that may arise to any person from any inadvertent error
in the information contained in the report. To enhance transparency we have incorporated a Disclosure
of Interest Statement in this document. This should however not be treated as endorsement of the views
expressed in the report.

You are also requested to refer to the disclaimer (which is deemed to be part and parcel and is applicable
to this research report as well) :
http://www.investmentz.com/disclaimer
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